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1. Overview (Filing) & 2. Payment of Tax
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1. MCQ-14712 (I A
In evaluating the hierarchy of authority in tax law,
which of the following carries the greatest
authoritative value for tax planning of
transactions?

a. Intemal Revenue Code.

b. IRS regulations.

c. Tax court decisions.

d. IRS agents' reports.

2. TAC Original [I1[] B

Which of the following statements is true
regarding the filing requirements for an individual
taxpayer who dies during the current tax year?

a. No individual income tax return need be
filed for the year of their death.

b. An individual income tax return should be
filed prior to the end of the year
(December 31) of death.

¢. An individual income tax return should be
filed within 9 months of the date of death.

d. An individual income tax return should be
filed by April 15 of the year following their
death.

3. MCQ-02084 [I[1 A
Krete, an unmarried taxpayer with income
exclusively from wages, filed her initial income tax
return for the 20X1 calendar year. By December
31, 20X1, Krete's employer had withheld $16,000
in federal income taxes and Krete had made no
estimated tax payments. On April 15, 20X2,
Krete timely filed an extension request to file her
individual tax return and paid $300 of additional
taxes. Krete's 20X1 income tax liability was
$16,500 when she timely filed her return on April
30, 20X2, and paid the remaining income tax
liability balance. What amount would be subject
to the penalty for the underpayment of estimated
taxes?

a. $0

b. $200

c. $500

d. $16,500

4. MCQ-02098 (11 A
Chris Baker's adjusted gross income on her 20X1
tax return was $160,000. The amount covered a
12-month period. For the 20X2 tax year, Baker
may avoid the penalty for the underpayment of
estimated tax if the timely estimated tax payments
equal the required annual amount of:
I.  90% of the tax on the return for the current
year paid in four equal installments.
Il. 110% of prior year's tax liability paid in four
equal installments.
| only.
Il only.
Both | and II.
Neither I nor II.
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1. MCQ-14712

Choice "a" is correct. The Internal Revenue
Coder (IRC) holds the most authoritative value.
Federal tax regulations give directions on how to
apply the law outlined in the IRC. Regulations

have the second most force and effect, second
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2. TAC Original

Choice “d” is correct. A final individual income
tax must be filed on behalf of a taxpayer who dies
during the tax year. It is due on the same date if
the taxpayer had not died.
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3. MCQ-02084

Choice "a" is correct. Provided the taxes due
after withholdings were not over $1,000, there is
no penalty for underpayment of estimated taxes.
Note that there would be a failure to pay penalty
on the $200 that was not paid until April 30.
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4. MCQ-02098

Choice "c" is correct. Payment of lesser of the

below two will provide “safe harbor” to taxpayers.

I.  Payment of 90% of the tax on the return for the
current year avoids the penalty for
underpayment of estimated tax.

Il. Payment of 110% of the prior year's tax liability
avoids the penalty for underpayment of
estimated tax when the taxpayer’s AGI from

the prior year exceeds $150,000.
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5. MCQ-06884 [I[1 A
Sam's Year 2 taxable income was $175,000 with
a corresponding tax liability of $30,000. For Year
3, Sam expects taxable income of $250,000 and a
tax liability of $50,000. In order to avoid a penalty
for underpayment of estimated tax, what is the
minimum amount of Year 3 estimated tax
payments that Sam can make?

a. $30,000

b. $33,000

c. $45,000

d. $50,000

6. TAC Original [I[J A

In which of the following cases may a penalty be
charged for underpayment of estimated taxes if
their tax liability for the current year exceeds their
estimated tax payments:

a. The taxpayer had no tax liability for the
prior year.

b. The taxpayer’s total estimated tax liability
for the current year was less than $1,000.

c. The taxpayer had an Adjusted Gross
Income of $100,000 for the prior year, and
they paid 100% of their prior year’s tax
liability in estimated payments.

d. The taxpayer’s Adjusted Gross Income for
the prior year was $180,000, and they
paid 100% of their prior year’s tax liability
in estimated payments.
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5. MCQ-06884

Choice “b” is correct. If the taxpayer had AGI
in excess of $150,000 in the prior year, 110% of
the prior year's tax liability is used to compute the
safe harbor for estimated payments (prior year's
tax $30,000 x 110% = $33,000).
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Choice “d” is correct.
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3. Filing Status

=15

CORE : REG | Q7~11

7. MCQ-01404 11 A
Which of the following is (are) among the
requirements to enable a taxpayer to be classified
as a "qualifying widow(er)"?
I. A dependent has lived with the taxpayer for
six months.
Il. The taxpayer has maintained the cost of the
principal residence for six months.
| only.
Il only.
Both I 'and II.
Neither | nor II.

a0 oo

8. MCQ-04765 [I[1 A
Parker, whose spouse died during the preceding
year, has not remarried. Parker maintains a
home for a dependent child. What is Parker's
most advantageous filing status?

a. Single.

b. Head of household.

c. Married filing separately.

d

. Qualifying widow(er) with dependent child.

9. MCQ-05278 [LI1[1 B
In which of the following situations may taxpayers
file as married filing jointly?

a. Taxpayers who were married but lived
apart during the year.

b. Taxpayers who were married but lived
under a legal separation agreement at the
end of the year.

c. Taxpayers who were divorced during the
year.

d. Taxpayers who were legally separated but
lived together for the entire year.
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3. Filing Status

7. MCQ-01404

Choice "d" is correct. The requirements that

enable a taxpayer to be classified as a qualifying

surviving spouse / qualifying widow(er) are:

1) The taxpayer's spouse died in one of the two
previous years and the taxpayer did not
remarry in the current tax year,

2) The taxpayer has a child who can be claimed
as a dependent,

3) This child lived in the taxpayer's home for all of
the current tax year,

4) The taxpayer paid over half the cost of keeping
up a home for the child,

5) The taxpayer could have filed a joint return in
the year the spouse died.
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8. MCQ-04765

Choice "d" is correct. A qualifying widow(er) is
a taxpayer who may use the joint tax return
standard deduction and rates for each of two
taxable years following the year of death of his or
her spouse, unless he or she remarries. The
surviving spouse must maintain a household that,
for the entire taxable year, was the principal place
of abode of a son, stepson, daughter, or
stepdaughter (whether by blood or adoption).

The child must be considered either a qualifying
child or a qualifying relative. Parker may file as a
qualifying widow(er) because her spouse died in
the previous tax year, she did not remarry, and
she maintained a home for a dependent child.
Because qualifying widow(er) is the most
advantageous status and Parker qualifies, Parker
would file as a qualifying widow(er).
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9. MCQ-05278

RULE: In order to file a joint return, the parties
must be MARRIED at the end of the year.
Exception: If the parties are married but are
LEGALLY SEPARATED under the laws of the
state in which they reside, they cannot file a joint
return (they will file either under the single or head
of household filing status).

Choice "a" is correct. Per the above rule,
taxpayers who are married but lived apart during
the year are allowed to file a joint return for the
year. The fact that they did not live together
during the year has no bearing on the issue.
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10. Becker Practice [ ][] B
Which of the following individuals could claim

Head
l.

V.

of Household filing status?

A 32 year-old divorced mother of two
children, both of whom resided with her for
the entire tax year.

. A 45 year-old widow whose spouse died in

the prior tax year and who provided all
expenses related to the principal residence
of her mother for the tax year.

A 56 year-old widow whose spouse died
during the current tax year and who
provided a household that is the principal
residence of her 15-year-old daughter.

A single male who owns his own home and
provides 100% of the support for his Aunt
Martha, who resided with him for the entire
tax year.

a. land lll.
b. Ilonly.

C.
d.

- PART | — Individual Income Taxation

Iland IV.
I, I, and IV.

11. Becker Practice [ ][] A

A couple filed a joint return in prior tax years.
During the current tax year, one spouse died.
The couple has no dependent children. What is

the filing status available to the surviving spouse

for the first subsequent tax year?
a. Surviving spouse.
b. Married filing separately.
c. Single.
d. Head of household.
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3. Filing Status

10. Becker Practice

Choice "d" is correct. The individual in Item |
would qualify because she maintained a home
that was the principal residence of her two
children for more than half the tax year.

The individual in Item 1l would qualify because she
is providing support for her mother. Note that
she is not a qualifying widow because she does
not maintain the household for a qualifying child.
The individual in item [l would file married filing
joint in the year of the death of the spouse and
would file as a qualifying widow for the
subsequent two years.

The individual in Item IV would qualify as head of
household because he maintains a household
that for more than half the taxable year is the
principal residence of a dependent relative who
resides with him (required for dependent relatives
other than father or mother).
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11. Becker Practice

Choice "c" is correct. For the first subsequent
tax year (and all other subsequent tax years) after
the death of a spouse with no dependent children,
filing status is single.
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